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1. DURING COURSE OF CONVERSATION ON SEPARATE SUBJECT, 

STABBACK (NATIONAL ENERGY BOARD (NEB) ASSOCIATE VICE CHAIRMAN) 
STATED THAT HE WISHED TO INFORM THE EMBASSY THAT THE CANADIAN 
EMBASSY IN WASHINGTON WAS TRYING TO ARRANGE MEETING IN 
WASHINGTON FOR MONDAY, FEBRUARY 3, BETWEEN NEB AND ALBERTA 
ENERGY RESOURCE CONSERVATION BOARD REPS AND FEA ADMINISTRATOR 
ZARB AND DEPASSTSEC JULES KATZ ON EFFECT OF DECREASED U.S. 
CONDENSATE DEMAND ON NATURAL GAS EXPORTS TO U.S. 

2. STABBACK STATED THAT BECAUSE OF FEA ENTITLEMENT PROGRAM, 

U.S. CONDENSATE DEMAND WAS NOW DOWN TO 30,000 B/D AND THIS 
SITUATION WOULD NECESSITATE SEVERE CUTBACK IN NATURAL GAS 
PRODUCTION. HE ESTIMATES THAT POTENTIAL DANGER TO 
EXPORT VOLUMES IS EXTREMELY SEVERE AND COULD RESULT 
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CUBIC FEET DAILY, APPROXIMATELY ONE-THIRD OF WHAT 
CANADA IS CURRENTLY EXPORTING TO U.S. 
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